[image: ]
[image: ]

[image: ]
[image: ]

[image: ]
[image: ]

[image: ]

[image: ]
[image: ] 

[image: ]
image7.jpeg
WAL-MART STORES, INC.
Consolidated Balance Sheets

(Amounts in millions except per share data)
January 31,

ASSETS
Current assets:

Cash and cash equivalents

Receivables

Inventories

Prepaid expenses and other

Current assets of discontinued operations

Total current assets

Property and equipment, at cost:

Land

Buildings and improvements
Fixtures and equipment
Transportation equipment
Property and equipment, at cost
Less accumulated depreciation

Property and equipment, net

Property under capital lease:

Property under capital lease
Less accumulated amortization

Property under capital lease, net

Goodwill
Other assets and deferred charges

Total assets

2009 2008
$7,275 $5,492
3,905 3,642
34,511 35,159
3,063 2,760
195 967

T mem T 4800

19,852 19,879
73,810 72,141
29,851 28,026
2,307 2210

125820 122256
(32,964)  (28,531)

92,856 93,725

5,341 5736
(2,544) (2,594)
2,797 3,12
15,260 15,879
3,567 2,748
$163.429 $163,514
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LIABILITIES AND SHAREHOLDERS’ EQUITY 2501 2998
Current liabilities: S A

Commercial paper $1,506 $5,040
Accounts payable 28,849 30,344
Accrued liabilities 18,112 15,725
Accrued income taxes 677 1,000
Long-term debt due within one year 5,848 5,013
Obligations under capital leases due within one year 315 316
Current liabilities of discontinued operations 83 140

Total current liabilities §5,390 58,478
Long-term debt 31,349 29,799
Long-term obligations under capital leases 3,200 3,603
Deferred income taxes and other 6,014 5,087
Minority interest 2,191 1.939

Commitments and contingencies

Shareholders' equity:
Preferred stock (80.10 par value; 100 shares authorized, none issued) - -
Common stock ($0.10 par value: 11,000 shares authorized, 3,925 and 3,973 issued

and outstanding at January 31, 2009 and January 31, 2008, respectively) 393 397
Capital in excess of par value 3,920 3,028
Retained earnings 63,660 57,319
Accumulated other comprehensive (loss) income (2,688) 3,864

Total shareholders’ equity 65,285 64,608

Total liabilities and shareholders’ equity $163,429

See accompanying notes.
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'WAL-MART STORES, INC.

Consolidated Statements of Shareholders’ Equity

Accumulated
Capital in Other
Numberof ~ Common  Excessof  Comprehensive  Retained
(Amounts in millions except per share data) Shares Stock  ParValue  Income (Loss)  Earmings
Balance — January 31, 2006 4165 $a17 $2,596 $1,053 T $4.105
Comprehensive income:
Net income 11,284
Other comprehensive income:
Foreign currency translation 1,584
Net changes in fair values of
derivatives 6
Minimum pension liability (15)
Total comprehensive income
Adjustment for initial application of SFAS 158,
net of tax (120y
Cash dividends (0.67 per share) (2,202)
Purchase of Company stock 39 @ (52) (1,769)
Stock options exercised and other 5 200
Balance — January 31, 2007 4,131 $413 $2,834 $2,508 $55.818
Comprehensive income.
Net income 12,731
Other comprehensive income:
Foreign currency translation 1218
Minimum pension liability 138
Total comprehensive income
Cash dividends ($0.88 per share) (3,586)
Purchase of Company stock (166) an (190) (7.484)
Stock options exercised and other 8 1 384
Adoption of FIN 48 (160)
Balance — January 31, 2008 3973 §397 53,028 $3864  $57319
Comprehensive income:
Net income 13.400
Other comprehensive income:
Foreign currency translation (6.489)
Net changes in fair values of
derivatives an
Minimum pension liability (46)
Total comprehensive income
Cash dividends (50.95 per sharc) (3,746)
Purchase of Company stock (61 ©) ©5) @3,315)
Stock options exercised and other 13 2 987 2
Balance - January 31, 2009 3925 $393 3,920 5(2,688) 563,660

Total

§53.171

11,284
1,584

6
(15)
12,850

(120)
(2,802)
(1,825)

290

§61.573

12,731

1218
138
14,087
(3.586)
(.691)
385

L (60)

364,608

13,400
(6,489)

17

@5)
6,848
(3,746)
(3.416)

991

$65,285

See accompanying notes.
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‘WAL-MART STORES, INC.
Consolidated Statements of Cash Flows

(Amounts in millions)
Fiscal Year Ended January 31,

Cash flows from operating ac

2009 2008 2007

Net income $13,400 $12,731 $11,284
(Income) loss from discontinued operations, net of tax (146) 132 905
Income from continuing operations 13,254 12,863 12,189

Adjustments to reconcile income from continuing operations to
net cash provided by operating activitics:

Depreciation and amortization 6,739 6317 5459
Deferred income taxes 581 (8) 89
Other operating activities 1,268 910 1311
Changes in certain assets and liabilities, net of effects of
acquisitions:
(Increase) in accounts receivable (101) (564) 214
(Increase) in inventories (220) (775) (1,274)
(Decrease) increase in accounts payable (410) 865 2132
Increase in accrued liabilities 2,036 1,034 588
Net cash provided by operating activities of continuing operations 23,147 20,642 20,280
Net cash used in operating activities of discontinued operations - - (45)
Net cash provided by operating activities 23,147 20,642 20,235
Cash flows from investing activities:
Payments for property and equipment (11,499) (14,937) (15,666)
Proceeds from disposal of property and equipment 714 957 394
Proceeds from (payments for) disposal of certain international
operations, net ' 838 257) 610
Investment in international operations, net of cash acquired (1,576) (1,338) (68)
Other investing activities 781 (95) 223
Net cash used in investing activities of continuing operations (10,742) (15,670) (14,507)
Net cash provided by investing activities of discontinued operations - = 44
Net cash used in investing activities (10,742) (15,670) (14.463)
Cash flows from financing activities:
(Decrease) increase in commercial paper (3,745) 2,376 (1,193)
Proceeds from issuance of long-term debt 6,566 11,167 7:199
Payment of long-term debt (5,387) (8,723) (5,758)
Dividends paid (3,746) (3,586) (2,802)
Purchase of Company stock (3,521) (7,691) (1,718)
Payment of capital lease obligations (352) (343) (340)
Other financing activities 267 (622) (510)
Net cash used in financing activities (9.918) (7,422) (5.122)
Effect of exchange rates on cash (781) 252 97
Net increase (decrease) in cash and cash equivalents 1,706 (2,198) 747
Cash and cash equivalents at beginning of year® 5,569 7,767 7.020
Cash and cash equivalents at end of year® $7,275 $5,569 $7,767
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Question 1

Complete the following balance sheet by entering the appropriate amounts in the
blanks provided.
3 points each, total 21 points

ASSETS |

$21,000

Accounts receivable. .
Building Cost | $80,000
Less Accumulated depreciation (25% depreciated,
straight-line, no residual).........coccooiiiniiinn (B)
Net Building © |
Total ASSets......oovireiiiiirieiiiiieeiiiiieeeins D) |
LIABILITIES |

|

|

Accounts Payable.

Notes payable...
Income taxes payabl
Mortgage payable... ”
Total Liabilifiesssanswissoissssiayiusizngg 90,000 |

(E) |

STOCKHOLDERS’ EQUITY
Paid in Capital
Retained earnings
Total Stockholders’ Equity
Total Liabilities and Stockholders’ Equity

| () |8
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Question 2
Answer in the space provided.
15 points each, 30 total

Mackey Corp
Balance Sheet
For the Years Ended December 31, 2008, and 2007

Assets 2008
Cash $ 30
Accounts receivable 80
Short-term investments 40
Land, building, and equipment (net) 400

Total assets $550

Liabilities and Stockholders’ Equity

Accounts payable $ 125 $120
Common stock 300 300
Retained earnings 125 80
Total liabilities & stockholders’ equity $550 $500

Income Statement information for 2008:

Sales revenue $850
Expenses 800
Net Income $ 50

- Comment on the following: “On December 31, Mackey’s accounts payable are much greater than its cash
Because they do not have enough cash to immediately meet its obligations, the company should declare
bankruptcy and protect the shareholders”,

Comment on the following statement: “Although Mackey’s accounts payable exceeds its cash on
December 31, 2008, if the company needs additional money to pay its accounts payable, it can use the
$125 in its retained earnings, and thus there is no reason to declare bankruptcy”
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Question 3
The following questions relate to the Wal-Mart Stores, Inc. financial statements on
pages 7 through 11. Answer in the space provided. 29 points total

. What were the 2 main sources of cash in during 2009? (5 points) . e

How much cash went out to shareholders during 2008? (6 points) ).

. What was the gross margin ($ and %) for each of the three years? (5 points) i

. What is the total amount of long term debt as of January 31, 2008? (6 points) _

How many shares of common stock were outstanding at January 31, 20087 What was the average $ per
share paid by the investors? (7 points)
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Question 4 A & B: You are only required to answer one of the following questions.
If you choose to answer both, I will take the answer with the highest score.

Question 4 A

Answer in the space provided.
10 points each, total 20 points

Your uncle has recently passed away and left $150,000 to your aunt. She has decided to invest the entire sum
in your cousin’s new internet based business. All agree the business is a good idea. Your aunt and cousin
went together to an attorney to draw up the necessary documents. The attorney asked whether they wanted
the investment structured as equity or debt. Since neither of them had any idea what that meant, they told
the attorney they would get back to her in a few days. Both your aunt and cousin have waived any conflict
issues with regards to your counsel.

A. Your aunt called the next day and asked your advice with regards to the structure of the investment.
Summarize your advice to her:

B. Your cousin called two days later and asked your advice. Summarize your advice to him.
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Question 4 B

Answer in the space provided.
20 points

Your client, a bank, has asked for your help in negotiating the covenants in a loan agreement. When you
mention this to your spouse, a CFO at a small company, they say “Covenants are just in place so the bank
can have control over the company. They are totally unfair and unnecessary”. You can't think of a good
response until later when you are at your office. Write an email to your spouse explaining the
relationship of financial covenants to the price of the financing.
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‘WAL-MART STORES, INC.
Consolidated Statements of Income

(Amounts in millions except per share data)

Fiscal Year Ended January 31, 2009 2008 2007
Revenues:
Net sales $401,244 $374,307 $344,759
Membership and other income 4,363 4,169 3,609

405,607 378,476 348,368

Costs and expenses:

Cost of sales 306,158 286,350 263,979

Operating, selling, general and administrative expenses 76,651 70,174 63,892
Operating income 22,798 21,952 20,497
Interest:

Debt 1.896 1.863 1,549

Capital leases 288 240 260

Interest income (284) (309) (230)

Interest, net 1,900 1,794 1,529
Income from continuing operations before income taxes and minority
interest 20,898 20,158 18,968
Provision for income taxes:

Current 6,564 6,897 6,265

Deferred 581 (8) 89

7,145 6.889 6,354

Income from continuing operations before minority interest 3,753 13,269 12,614
Minority interest (499) (406) (425)
Income from continuing operations 13.254 12,863 12,189
Income (loss) from discontinued operations, net of tax 146 (132) (905)
Net income $13,400 $12,731 $11,284
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