· §1286 – Basically know how it operates. If you start with a bond and break it up into any number of pieces before maturity, each piece is valued in accordance with its present value, and is treated as a separate original issue discount instrument subject to 1272.
· Once you separate the bond from the coupons, the basis is allocated across them according to present value.
· Thus, if you sell for PV = Basis, your RG = 0.
· 163(d) – Limitation on investment interest
· Can only deduct interest to the extent that it does not exceed the investment income (e.g. portfolio investments)
· 163(d)(4)(B) – Can deduct against CG income only to the extent that you have elected to have it taxed at the marginal rate.
· Is divided income LTCG?
· Rev Proc 72.18
· Still actively developing law.
· How to source debt back to portfolio.
· 


