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Questions

1.
Who is the plaintiff in this case?  

2.
Under 16(b) must the plaintiff be a purchaser or seller of the securities?

3.
Under 16(b) must the plaintiff show that either the defendant purchased or sold the securities while in possession of material nonpublic information?

4.
Suppose that a corporate officer purchased shares while in possession of material nonpublic information, such as an ore strike or unexpectedly high quarterly profits?  Suppose that the announcement has just been made and tha share prices have quadrupled.  Is there recovery under 16(b)?

5.
Suppose that a corporate officer sued under 16(b) is able to show that he or she never possessed material nonpublic information during any of times in which he or she was trading.  Is this a sufficient defense to the 16(b) suit?

6.
Suppose that a director of a corporation has been found to be liable under 16(b).  The following transactions all occurred in the same year:

July
Purchased 1000 shares at $70

August
Sold 1000 shares at $55

September
Purchased 2000 shares at $40

October
Sold 2000 shares at $45


What are the damages under 16(b)?

