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Questions

1.
Could Secrist have traded in shares of Equity Funding while in possession of the information about the massive fraud within the corporation?

2.
Consider the following statements:



Majority:  “Absent some personal gain, there has been no breach of duty to stockholders.  And absent a breach by the insider, there is no derivative breach.”


Dissent:  “In disclosing that information to Dirks, Secrist intended that Dirks would disseminate the information to his clients, those clients would unload their Equity Funding securities on the market, and the price would fall precipitously, thereby triggering a reaction from the authorities.indicates.”  If true, should this constitute a breach of a fiduciary duty to shareholders?  Do breaches of duty always involve personal gain?


Do breaches of fiduciary duty always involve personal gain?

3.
Why is the majority concerned with the role of security analysts?  How does the dissent respond to this concern?

4.
A very common tippee case involves the tipping of friends and relatives.  How would this be treated under the standard announced by the court in this case?
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