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Questions

1.  Imagine that you are present at the initial discussions on the setting up of the corporation.  What do you think the understanding of the parties was vis-a-vis the ability of the Burgs to continue buying and selling properties on their own account?

2.  The court characterizes the test applied in this case as an ‘interest’ or ‘expectancy’ test.  The court also comments on the ‘line of business’ test.  Describe these tests.  How do they differ?  Does the court categorically reject the line of business test?

