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Questions

1.  Did the court ever determine whether the Acoustic had the financial resources to purchase the shares?

2.  How difficult do you think it is to determine at trial whether a company had the financial resources to take advantage of a corporate opportunity?

3.  Suppose that these directors had not taken this opportunity.  What are some possible scenarios as to what could have happened in this case?  Would Acoustic have been better off or worse off with each of these scenarios?

4.  In general, what are the advantages and disadvantages of the rule annunciated by the court in this case?

5.  Can you think of an alternative rule or rules?  What are their advantages and disadvantages?

